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Abstract 
World practice indicates that investment growth is the basis of economic growth both at the state level and at regional level. The 
acknowledgement is the experience of the majority of the countries which made a breakthrough in economic development during 
the last decades. The Russian Federation is a federative state. Under conditions of federative state the regional level in the system 
of foreign trade activities is fundamental. 
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1. Introduction 
Investments play an important role in economy functioning and development, since they are the process of 
redistribution of financial assets from the subjects possessing them to those requiring additional resources. 
Investment activity is a placement of funds and practical actions with a view of getting profit and (or) achieving 
some other useful result. The role of foreign investments for national economy is not only in the supply with 
financial resources, but also in new advanced foreign technics and technology, and in the organization of 
production, and etc. Foreign investments allow carrying out structural economy reorganization of the receiving 
country. Besides, foreign investments possess considerable potential of economic benefits in the form of 
employment growth, higher wages and increase of labour productivity. From the strategic positions, the use of 
foreign investments is one of the most effective ways of national economy integration into the world economy  [7].  
International capital flow is one of the basic tools of national economy integration into global economy. By 
means of inter-countries migration of capital, national economies are supplied with additional investment resources. 
Besides, transfer of productive capacities and new technologies and sharing of management experience of 
organization and production are carried out. Tough competition is a distinctive feature of the present stage of global 
economy development. It also takes place in the field of mobilization of foreign investment. Under such conditions 
investment attraction of the country accepting the capital starts playing a decisive role. Political stability, effective 
© 2015 The Authors. Published by Elsevier B.V. This is an open access article under the CC BY-NC-ND license 
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functioning of the legal system, stable national currency, extensive domestic market, qualified labour force and 
developed infrastructure are the factors of investment attraction. 
Today the activity of management subjects both at micro-level (enterprises and firms), and territorial formations 
(regions) is quite problematic without active and constant entrance into the world market. Russia is a federative 
state. Under conditions of federative state the regional level in the system of foreign trade activities is fundamental. 
In this connection the question of territorial distribution of foreign investments in many respects predetermines the 
quality and stability of regional development of the country [10]. Besides, the urgency of the research issue is 
defined by the fact, that regional foreign-economic policy for today is still rather new phenomenon for Russia and is 
in the genesis stage.  
 
2. Russia in the World Investment Market  
Russia has become the participant of the world investment market enjoying full rights relatively recently during 
the epoch of formation of national market economy. The last restrictions concerning migration of capital in our 
country were cancelled in 2006. Last years the investment activity in Russia has started growing. Steady growth of 
foreign investments into Russian economy was observed in 2010-2013 (Table 1). In 2013 the volume of foreign 
investments into the Russian Federation accounted for 170,18 bln. dollars. It is 10% more than the previous year. As 
follows from the data in the Table, during the analyzed period about 12% of total amount of foreign investments 
were direct investments, the share of portfolio investments was less than 1%, and other investments made up about 
87%.   
 
Table 1. Dynamics of Foreign Investments into Russia Economy in 2010-2013 [2] 
 2010 2011 2012 2013 
Foreign investments, total volume  114 746  190 643  154 570  170 180  
Share of direct investments, % 12,04 9,66 12,08 15,35 
Share of portfolio investments, % 0,94 0,42 1,17 0,64 
Share of other investments, % 87,03 89,92 86,75 84,01 
 
Studying of the world structure of direct foreign investments allows drawing a conclusion on its essential 
change. If in the beginning of 2000s the developed countries had about 80% of the global volume of direct foreign 
investments, for last decade they had about 50%. It is necessary to note, that in 2007 the share of the developed 
countries made up 57% of the total world flows of direct foreign investments. In 2012 the share of these countries 
was 48 % of the total direct foreign investments. In 2013 it was only 39% [8]. Now developing countries and the 
countries with transitive economies constitute half of twenty countries with the greatest inflow of the total direct 
foreign investments. As follows from the data presented in Figure 1, Russian economy was among these first ten 
countries in 2012-2013.  
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Figure 1. 10 Countries Having the Largest Flow of Direct Foreign Investments in 2012-2013, Billion dollars [8] 
 
World economy at the modern stage of its development is characterized by further deepening and expansion of 
interstate relations and independent entrance of managing subjects into the international markets. The Russian 
Federation is a federative state which consists of more than 80 subjects and some ten thousands municipal 
formations, each of them having unique combination of factors of economic development. Subjects of the Russian 
Federation have the right to adopt laws and other normative acts regulating their foreign economic activities 
including investment. Russian regions have got the opportunity to enter the world markets without assistance 
including financial markets and to involve foreign investments to modernize economy. However, only some subjects 
of the Russian Federation managed to take advantage of this right in full measure. This has led to appreciable 
asymmetry in distribution of foreign capital on the country’s territory. Russian regions were always characterized by 
considerable degree of social and economic differentiation which has even more increased in transition period. The 
objective reasons of such differentiation are natural-economic, demographic, historical and cultural features. As a 
consequence, investment growth is very unevenly distributed among Russian regions. 
 
3. Investment Attraction of Russian Regions 
Distribution of foreign investments among Russian regions allows drawing a conclusion on their excessive 
concentration. More than 50% of the total sum of foreign investments in Russian economy go to Moscow: in 2013 
its share was 57,5% of the total investments (for comparison: in 2003 it was 46,7%, and in 1996 it was 65,5%) [10]. 
A considerable volume of foreign investments is also in Saint-Petersburg, Moskovskaya Oblast (Region), Yamal-
Nenets Autonomous District, Krasnoyarsky Krai (Territory) and Samarskaya Oblast (Region). In 2013 the share of 
these subjects of the Russian Federation was 75% of foreign investments. 
As follows from Table 2, in 2013 the Nenets Autonomous Region became the leader in the volume of foreign 
investments per capita (about 29 thousand dollars per a resident). It is mainly explained by low population in the 
region. More than 8 thousand dollars per capita was fixed in Yamal-Nenets Autonomous Region. Moscow is in the 
third place on the volume of foreign investments per a resident. An obvious outsider is Altayskiy Kray (Territory), 
where the volume of investments per head is only 0,6 dollars.  
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Table 2. Volume of Foreign Investments Per Capita in the Russian Federation in 2013, US dollar [4] 
 Foreign 
investments, 
total 
Including 
direct 
foreign 
investments 
 Foreign 
investments, 
total 
Including 
direct 
foreign 
investments 
Nenets Autonomous District  28894,4 13143,8 Kurskaya Oblast' (Region) 43,0 9,2 
Yamal-Nenets Autonomous District  8326,3 2477,7 Kurskaya Oblast' (Region) область 43,0 9,2 
Moscow 8075,4 854,7 Tambovskaya Oblast' (Region) 15,4 11,5 
Sakhalin Oblast (Region)  5903,3 1966,1 Orlovskaya Oblast' (Region) 11,9 4,5 
Saint Petersburg 2617,2 269,7 Ryazanskaya Oblast' (Region) 11,0 7,6 
Tyumenskaya Oblast' (Region) 1787,7 467,1 Kamchatskiy Kray (Territory) 4,1 3,2 
Kaluzhskaya Oblast' (Region) 1322,8 668,0 Chuvashskaya Respublika Republic 
of Chuvashia 
4,0 1,2 
Leningradskaya Oblast' (Region) 1144,4 517,2 Republic of North Ossetia - Alania 2,1 2,0 
Samarskaya Oblast' (Region) 1101,3 225,6 Respublika Altay  1,6 1,6 
Moskovskaya Oblast' (Region) 888,2 244,5 Altayskiy Kray (Territory) 0,6 0,2 
 
Such economic category as investment attraction is used by both theorists and practical men to characterize the 
environment of investment activity, mainly at the stage of analysis of its conditions and prospects of investment. It is 
possible to estimate investment attraction at different levels (country, branch, region or enterprise). Investment 
attraction at macro-level is economic, legal, political, social and other conditions created by the state for all subjects 
of investment activity both domestic and foreign, promoting national economy development. According to the 
technique of rating agency “ExpertRA”, investment attraction is estimated on two parametres: investment potential 
and investment risk (Figure 2) [7]. Parametres of investment attraction vary essentially inside the country, and this 
causes the necessity of its studying at regional level. 
 
 
Figure 2. Components of Region Investment Attraction  
 
The leaders of the rating of investment attraction according to rating agency “ExpertRA” in 2014 were Moscow, 
Moskovskaya Oblast' (Region), St.-Petersburg and Krasnodarskiy Kray (Territory) (group 1А “maximum potential - 
minimum risk”). Belgorodskaya Oblast (Region), Republic of Bashkortostan and Respublika Tatarstan form the 
second echelon of investment attractive regions (group 2А “average potential - maximum risk”). If for the first 
group the availability of highly skilled manpower, developed infrastructure and considerable consumer potential is 
characteristic, for the second group it is availability of natural resources, favourable geographical position, 
supplemented with the purposeful work on creation of favorable investment climate. Obvious outsiders of the 
presented rating are the Respublika Tyva and the Respublika Ingushetiya (group 3D “low potential - extreme risk”). 
The Respublika Kalmykiya, Kamchatskiy Kray (Territory), Magadanskaya Oblast (Region) and others (group 3С 
“insignificant potential - high risk”) are slightly better. Low level of investment attraction of the regions in the 
named groups is, in many respects, a consequence of structural social and economic problems having long-term 
character. The majority of the Russian regions has “average” level of investment attraction. These regions compete 
for investments. 
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Table 3. - Distribution of Russian Regions in the Rating of Investment Attraction in 2014 [5] 
1А «Maximum potential — 
minimum risk” 
Khanty-Mansiysk Autonomous 
District – Yugra 
Kirovskaya Oblast' (Region) Kurganskaya Oblast'(Region)   
Moskovskaya Oblast' (Region)  Chelyabinskaya Oblast' (Region) Orenburgskaya Oblast'(Region) Respublika Khakasiya  
Moscow Krasnoyarskiy Kray (Territory) Penzenskaya Oblast' (Region) Amurskaya Oblast' (Region) 
Saint Petersburg Irkutskaya Oblast' (Region) Saratovskaya Oblast' (Region) Sevastopol  
Krasnodarskiy Kray (Territory) Kemerovskaya Oblast' (Region) Ul'yanovskaya Oblast' (Region) 1С «Maximum potential — 
high risk” 
2А “Average potential — 
minimum risk” 
Novosibirskaya Oblast' (Region) Tyumenskaya Oblast' (Region) absent 
Belgorodskaya Oblast' (Region) 3В1 “Reduced potential — 
moderate risk” 
Yamal-Nenets Autonomous 
District 
2С “Average potential — high 
risk” 
Republic of Bashkortostan Bryanskaya Oblast' (Region) Respublika Buryatiya  absent 
Respublika Tatarstan Vladimirskaya Oblast' (Region) Altayskiy Kray (Territory) 3С1 “Reduced potential — 
high risk” 
3А1 “Reduced potential 
потенциал — minimum risk” 
Ivanovskaya Oblast'(Region)  Omskaya Oblast'(Region) Respublika Kareliya  
Voronezhskaya Oblast'(Region) Kaluzhskaya Oblast' (Region) Tomskaya Oblast' (Region) Respublika Dagestan  
Kurskaya Oblast' (Region) Ryazanskaya Oblast' (Region) Respublika Sakha (Yakutia) Trans-Baikal Krai (Territory)  
Lipetskaya Oblast'(Region)  Smolenskaya Oblast' (Region) Primorskiy Krai (Territory)  3С2 “Insignificant potential — 
high risk” 
Tambovskaya Oblast' (Region) Tverskaya Oblast' (Region) Khabarovskiy Kray (Territory) Respublika Kalmykiya  
Tul'skaya Oblast' (Region) Yaroslavskaya Oblast' (Region) Sakhalinskaya Oblast' (Region) Kabardino-Balkarskaya 
Respublika 
 
Leningradskaya Oblast'(Region)  Respublika Komi  Respublika Crimea  rachaevo-Circassian 
 Respublika 
3А2 “Insignificant potential — 
minimum risk” 
Arkhangel'skaya Oblast' 
(Region) 
3В2 “Insignificant potential — 
moderate risk” 
Respublika North Ossetia - 
Alania 
no Vologodskaya Oblast' (Region) 
(Region) 
Kostromskaya Oblast'(Region)   Respublika Altay  
1В “High potential — 
moderate risk” 
Kaliningradskaya Oblast' 
(Region) 
Orlovskaya Oblast' (Region) Kamchatskiy Kray (Territory) 
Sverdlovskaya Oblast' (Region) Murmanskaya Oblast'(Region)  Nenets Autonomous District Magadanskaya Oblast'(Region)   
2В “Average potential — 
moderate risk” 
Astrakhanskaya Oblast' (Region) Novgorodskaya Oblast' (Region) Jewish Autonomous Region 
Rostovskaya Oblast' (Region) Volgogradskaya Oblast'(Region)  Pskovskaya Oblast'(Region)   Chukotka Autonomous district  
Perm Krai (Territory)  Stavropol'skiy Kray (Territory) Respublika Adygeya  Chechenskaya Respublika  
Nizhegorodskaya Oblast' 
(Region) 
Udmurtskaya Respublika  Respublika Mariy El  3D “Low potential — extreme 
risk” 
Samarskaya Oblast' (Region) Chuvashskaya Respublika  Respublika Mordoviya  Respublika Ingushetiya  
   Respublika Tyva  
 
4. Management Quality in the System of Region Investment Attraction 
The rating of investment attraction of Russia regions in 2014 made by agency “ExpertRA” showed the existence 
of two reasons providing investment attraction for the Russian regions: basic advantages (availability of natural 
resources, favourable geographical position, and others) and purposeful work on creation of favorable investment 
climate. It is obvious, that the subjects of the federation having all these potentials receive the greatest volume of 
investments. On the basis of the research carried out by the rating agency, it is also possible to draw a conclusion 
that today it is the quality of region management that becomes the leading factor in provision of investment 
attraction.  
Recently administrative risk has been the highest for the Russian regions in the sphere of provision of investment 
attraction. It is necessary to note, that a great many Russian regions managed to achieve considerable success in 
efficiency increase of managing system. Chechenskaya Respublika, Amurskaya Oblast (Region), Murmanskaya 
Oblast (Region), Arkhangelskaya Oblast (Region), Rostovskaya Oblast (Region), Stavropolskiy Kray (Territory), 
Primorskiy Krai (Territory), Respublika Adygeya, Respublika Kalmykiya and Respublika Ingushetiya are ten 
regions which are the leaders in decrease of administrative risk. Chechenskaya Respublika occupied 72 place of 83 
in 2010 on administrative risk, but in 2014 it occupied position 44. Amurskaya Oblast (Region) improved its 
position in 2014 in comparison with 2010, moving from places 52 to place 41. However, the population of these 
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regions is still smallish. 
Rating agency “ExpertRA” carried out a special research to estimate the interaction efficiency of regional 
authorities and investors. Efficiency of formal non-financial measures of investors backing, and efficiency on 
availability of connection to electricity and water and the speed of passing of designed and licencing documentation 
from the regional authorities were estimated as low by the heads of both domestic and foreign companies (Figure 3). 
And if the problems of connection of the enterprises and firms to electricity and water do not, as a rule, refer to the 
competence of regional authorities, decrease of bureaucratic barriers in two other spheres is quite probable.  
 
 
Figure 3. Score of Investment Attraction in Russia Regions in 2014 [5] 
 
Under crisis conditions management quality starts defining the rates of social and economic development. The 
analysis shows, that to overcome the consequences of financial crisis and to provide post-crisis growth, anti-
recessionary programs supplemented with regional programs of crisis management are developed and realized at 
macro-level in the majority of the countries of the world. It is necessary to ascertain, that these programs were not 
properly developed in Russia. First of all, it is explained by insufficient resource base of regional authorities. 
Today the problem of management efficiency increase both at regional, and at federal levels is topical. This is 
confirmed by the data of the regular report of the World Economic Forum devoted to the problems of global 
competitiveness. In the competitiveness rating of 2014-2015 made according to the data of 2013, the first five 
countries are Switzerland (5,7 points), Singapore (5,65 points), the USA (5,54), Finland (5,5) and Germany (5,49). 
In comparison with the last year rating Russia moved up to position 53 (4,37 points) [9]. The analysis of the factors 
reducing competitiveness indicators of Russia is of obvious interest. (Figure 4). 
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Figure 4. The Most Problematic Factors for Doing Business, % [9] 
 
The experts of the World economic forum both in 2008, and in 2012 named corruption as the basic problems of 
Russian enterprises competitiveness, 18,8% and 20,6% of voices accordingly. The second important problem was 
inefficiency of the government: in 2007-2008 8,3% of experts believed so, and in 2011-2012 – 11,9%. It is 
necessary to note, that if to follow the results of the research of 2007-2088, tax regulation was named as the major 
factor interfering business development (15,0% of the respondents). In 2011-2012 only 6,0% believed so. However, 
10,0% of experts in 2007-2008 and 9,3% in 2011-2012 referred tax rates to the factors interfering competitiveness 
growth of Russian business. According to the experts of World Economic Forum (WEF), financing availability is 
the problem of Russian business. According to the results of the research of 2007-2008 8,2 % of experts believed so, 
and in 2011-2012 - 10,0 %. According to the last WEF report in 2014-2015 the basic problems of Russian economy 
competitiveness have not changed. Corruption still occupies the first place (14,3% of experts). Tax rates and tax 
regulation occupy the second and the fourth places (12,3% and 10,8% of experts). The problem of financing 
availability (11,7% of experts) and government inefficiency (8,2%) are still urgent.  
 
5. Conclusions 
As follows from the data presented, four major factors interfering competitiveness growth of domestic business 
of five refer to the management of state affairs. In other words, the basic weak points of Russia competitiveness are 
connected with administrative procedures and rules. The bureaucracy which is the talk of the town, corruption and 
protectionism of the state officials are the reasons of huge direct and indirect costs of Russian enterprises and 
citizens. Besides, administrative obstacles serve an obstacle for competition and reorganization of branches, thereby 
reducing competition. 
It is obvious, that the scale of internal investments depends on the degree of trust of the population to the state, 
and the volume of foreign investments is defined, in many respects, by investment attraction of the territory. 
Ranging of the states of the world or country’s regions on the investment attraction index serves a generalizing 
indicator of investment attraction and an original lighthouse for potential investors. The experts believe that 
dependence of the volume of foreign investments on of investment attraction index of the territory has almost linear 
character. Thereupon a complex of measures aimed at formation of both general conditions of civilized market 
relations development, and specific investments directed on mobilization of investment in the country is to provide 
Russian economy growth. 
Foreign-economic activity of region (FEA) now can become the basis of its economic growth. On the one hand, 
regional foreign-economic activity is subject to influence of numerous internal and external factors in much greater 
degree than all other spheres of its activity, because it, first of all, depends on the development of environment 
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(world commodity, financial and investment markets). On the other hand, realization of regions powers in the field 
of FEA reforming demands management perfection at the level of the subject of the federation. Significance 
increase of this activity of the region and strengthening of the foreign partners’ interest to the Russian regions define 
the necessity to develop the strategy of foreign-economic activity of Russia and its subjects. 
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